
Annual Report of 

La Prudence Leasing Finance Co. Ltd 

For the year ended 31 December 2022





































































LA PRUDENCE LEASING FINANCE CO. LTD 34

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

YEAR ENDED 31 DECEMBER 2022

2022 2021 2020
Rs Rs Rs

Notes
Interest income
Interest income calculated using the effective interest rate method 25 4,213,487           4,170,314            6,111,471 
Interest income on investment in finance lease receivables 25         103,016,521         97,859,806        104,847,751 
Interest expense 25         (44,696,049)       (51,054,530)        (60,826,626)

Net interest income 25           62,533,959         50,975,590          50,132,596 

Non-interest income
Operating lease rental income 32 48,064,342         51,261,719          52,908,489 
Fee and commission income 8,397,613           7,038,879            6,122,801 
Other income 26 9,093,064           1,905,645            2,012,867 
Net foreign exchange gain 144,469                   5,256               431,789 

Net non-interest income           65,699,488         60,211,499          61,475,946 

Operating income         128,233,447       111,187,089        111,608,542 

Loss incurred on repossessed finance leases -                                                -                (240,484)
Net impairment gain/(loss) on financial assets 27             2,212,133           1,906,929          (7,872,385)
Gain/(loss) on assets held for sale 16                 237,459               (19,293)              (800,813)
Personnel expenses 28         (38,458,077)       (33,407,804)        (29,725,842)
Operating lease expenses                            -                           -                (357,990)
Depreciation of property and equipment 11         (37,074,235)       (41,995,762)        (41,713,107)
Depreciation of right-of-use assets 12            (1,829,365)          (1,684,848)          (1,676,658)
Amortisation of intangible assets 15            (2,499,339)             (813,979)              (405,554)
Other expenses 29         (18,769,859)       (13,392,577)        (13,764,756)
Net modification loss on moratoriums                            -                           -            (1,297,988)

        (96,181,283)       (89,407,334)        (97,855,577)

Profit before income tax           32,052,164         21,779,755          13,752,965 
Income tax (expense)/credit 13            (3,626,348)          (3,702,873)          11,117,465 

Profit for the year           28,425,816         18,076,882          24,870,430 
Other comprehensive income
Other comprehensive income that will not be reclassified to
Profit or loss in subsequent period
Actuarial gain / (loss) on retirement benefit obligations 21             1,072,754           1,033,031              (392,385)
Related tax 14               (183,870)             (175,615)                 66,706 

Other comprehensive income for the year                 888,884              857,416              (325,679)

Profit and total comprehensive income for the year, net of tax           29,314,700         18,934,298          24,544,751 

The notes set out on pages 37 to 89 are an integral part of these financial statements.
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LA PRUDENCE LEASING FINANCE CO. LTD 36

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021 2020

Cash flows from operating activities Notes Rs Rs Rs
Profit before income tax              32,052,164              21,779,755              13,752,965 

                             -                                 -                      240,484 
27              (2,212,133)               (1,906,929)                7,872,385 
11              37,074,235              41,995,762              41,713,106 
15                2,499,339                    813,979                    409,211 

Depreciation of right-of-use assets 12                1,829,365                1,684,848                1,676,658 
(Gain) / loss on disposal of assets held for sale 16                  (237,459)                      85,000                    740,643 

25          (103,016,521)             (98,465,365)          (105,212,403)
25              (4,213,487)               (4,127,967)               (6,023,613)
25              44,553,416              50,935,499              60,471,536 
25                   142,633                    119,031                    355,089 

                 (144,469)                      (5,256)                    (31,940)
21 (b)                   533,834                    251,544                    742,440 

                    65,208                               -                                 -   
                 (296,604)                               -                                 -   

16              (1,694,890)                      19,169                    800,813 
                             -                                 -                  1,297,989 

               6,934,631              13,179,070              18,805,363 
Changes in operating assets and liabilities

         (707,903,039)          (474,620,191)          (433,349,532)
           503,301,953            510,902,484            511,343,465 

25            103,851,311              97,920,707            100,720,863 
Acquisition of operating lease 11            (30,200,303)             (27,185,548)             (19,613,568)
Deposits from customers            437,308,659            203,680,000            321,006,947 
Deposit refunded to customers          (397,952,155)          (273,645,959)          (490,142,671)

20              37,915,000              54,076,175              59,385,746 
20            (27,554,335)             (22,212,852)               (4,551,596)

Interest paid            (53,732,045)             (66,113,991)             (53,591,349)
Proceeds from disposal of inventories 18 (a)              11,997,528                9,372,487                2,805,798 
New advance on leases              (7,121,776)                               -                                 -   

                  420,761               (1,339,483)              20,526,641 
                  959,672               (4,317,566)             (53,798,082)

Net cash (used in)/generated from operations          (121,774,138)              19,695,333             (20,451,975)
13                              -                      643,145  - 

21 (e)                  (762,222)                               -                    (306,503)

Net cash (used in)/generated from operating activities          (122,536,360)              20,338,478             (20,758,478)

Cash flows from investing activities
15                  (186,000)               (2,096,392)                    (85,100)
11              (5,094,765)               (4,118,778)               (7,233,426)

               1,542,545                4,068,780              18,319,993 
8                              -               (75,000,000)          (220,000,000)
8                              -                25,000,000            250,000,000 
9                              -               (25,000,000)  - 
9                4,977,600              99,510,250  - 

16                1,474,552                    275,000                    245,770 
                  343,108                               -                      295,238 

Net cash generated from investing activities                3,057,040              22,638,860              41,542,475 

Cash flows from financing activities
20            250,000,000 -                                                         -   
20          (150,000,000) -                                       (50,000,000)

             (1,050,299) (119,031)                                  (727,726)
Repayment lease liabilities 12 (b)              (1,894,573)               (1,820,377)               (1,625,236)

           (14,470,000)                               -                                 -   

Net cash generated from/(used in) financing activities              82,585,128               (1,939,408)             (52,352,962)
Net change in cash and cash equivalents            (36,894,192)              41,037,930             (31,568,965)

             63,148,504              22,105,318              53,642,343 
                             -                          5,256                      31,940 

Cash and cash equivalents at end of year 7              26,254,312              63,148,504              22,105,318 

** The difference of Rs530,000 relates to a non-cash item in respect of an amount which was offset against a loan receivable from the shareholder.

The notes set out on pages 37 to 89 are an integral part of these financial statements.

Dividend paid**

Cash and cash equivalents at beginning of year
Effect of exchange rate changes on cash and cash equivalents

Maturity of debt securities
Proceeds from disposal of assets held for sale
Disposal proceeds from property and equipment

Other borrowed funds (Banks) received
Other borrowed funds (Banks) paid
Interest paid on other borrowed funds

Investment in debt securities

Other borrowed funds (IFCM) received
Other borrowed funds (IFCM) paid

Decrease / (increase) in other assets
Increase / (decrease) in other liabilities

Income tax refund
Retirement benefit obligation paid

Acquisition of intangible assets
Acquisition of property and equipment (owned assets)
Interest received - other financial assets
Additions to term deposits
Repayment of term deposits

Interest income on investment in finance lease receivables

Interest income - other financial assets
Interest expense
Interest expense on lease liabilities
Net foreign exchange gain
Movement in retirement benefit obligation
Write-off
Profit on disposal of property and equipment (owned assets)
Gain on disposal of early terminated finance leases
Day 1 loss on modification of finance leases

Purchase of assets acquired for leasing purposes (finance leases)
Repayments of finance leases

Interest income on investment in finance lease receivables

Adjustments for items not involving movement of cash:
Loss incurred on repossessed finance lease
Net impairment (gain)/loss on financial assets
Depreciation of property and equipment
Amortisation of intangible assets
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LA PRUDENCE LEASING FINANCE CO. LTD 65

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

5 FINANCIAL RISK MANAGEMENT (CONTINUED)

5.2 Market risk (continued)

5.2.3 Interest rate risk (continued)

The table below summarises the effective interest rate for monetary financial instruments:

2022 2022 2021 2021 2020 2020
% % % % % %

Min Max Min Max Min Max
Assets
Cash and cash equivalents                   -                1.30           0.11               0.14               0.15               0.15 
Deposits with financial institutions 2.09 4.02           2.09               4.12               2.09               4.12 
Net investment in lease receivables 2.9 13           2.50            13.00               2.50            14.50 

Liabilities
Other borrowed funds 0.5 1.5           0.50               1.50               0.35               1.50 
Deposits from customers              1.30              6.15           1.00               6.50               1.00               7.60 

5.3 Liquidity risk

5.3.1 Liquidity risk management 

Sources of liquidity are regularly reviewed to maintain a wide diversification by provider and term. 

5.3.2 Contractual maturity of financial assets and liabilities

To avoid reliance on a particular group of customers or market sectors, the distribution of sources and the maturity profile of
deposits are also carefully managed.

The table below presents the cash flows payable by the Company under financial liabilities by remaining contractual maturities at
the end of the reporting period.

The objective of liquidity management is to ensure that funds are available or there is assurance of the availability of funds, to
honour the Company's cash flow commitments as they fall due, including off-balance sheet outflow commitments in a timely and
cost-effective manner.

The Company is exposed to interest rate risk arising from financial assets and financial liabilities. As at 31 December 2022, if the
interest rate had increased/decreased by 0.50%, the Company's profit before tax would have been Rs 875,968 (2021: Rs
667,887; 2020: Rs 487,947) higher/lower.

Liquidity risk is the risk that the Company is unable to meet its payment obligations when they fall due or to replace funds when
they are withdrawn.

The Company has several core liquidity management strategies. The first is to project future cash flows and make plans to
address normal operating requirements, as well as variable scenarios and contingencies. The second is to manage day to day
funding, by controlling intraday liquidity in real time and by forecasting future cash flows to ensure that requirements can be
met. Finally, excess funds are maintained in highly marketable assets that can easily be liquidated as protection against any
unforeseen interruption to cash flows.

The funding base comprises a mixture of different funding sources, including retail and corporate customer deposits.
In order to avoid reliance on a particular group of customers or market sectors, the distribution of sources and the maturity
profile of deposits are actively managed.

Important factors in assuring liquidity are competitive rates and the maintenance of confidence. Such confidence is

The monitoring and reporting of liquidity risk involves the measurement of cash flows and projections for the next day, week and
month. Additionally, in evaluating the liquidity position, management takes account of undrawn lending
commitments and the usage of overdraft facilities. 
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LA PRUDENCE LEASING FINANCE CO. LTD 69

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

5 FINANCIAL RISK MANAGEMENT (CONTINUED)

5.4 Fair values of financial liabilities

2020 2020
Carrying Fair Carrying Fair Carrying Fair

value value value value Value value

Financial liabilities
Deposits from customers 1,277,927 1,274,818 1,248,657 1,247,642 1,334,331 1,376,524

5.5 Categories of financial assets and financial liabilities

All financial assets and financial liabilities are carried at amortised cost.
2022 2021 2020

Rs Rs Rs
Assets
Cash and cash equivalents 26,254,312 63,148,504 22,105,318
Deposits with financial institutions 146,280,733 143,807,864 92,863,274
Investment in debt securities at amortised cost - 5,128,123 80,927,405
Net investment in lease receivables 1,476,392,354 1,257,689,656 1,291,171,313
Advances on finance leases 3,639,745 - -
Other assets * 2,098,086 4,565,358 1,677,594

1,654,665,230 1,474,339,505 1,488,744,904
Liabilities
Deposits from customers 1,274,818,178 1,247,641,732 1,334,330,922
Lease liabilities 3,046,564 977,004 2,797,381
Other borrowed funds 198,915,670 88,555,005 55,146,943
Other liabilities 26,998,975 14,870,395 19,488,938

1,503,779,387 1,352,044,136 1,411,764,184
* Other assets exclude prepayment, VAT receivable and inventory.

6 CAPITAL RISK MANAGEMENT

2020
Capital adequacy ratio 22% 25% 23%

Please refer to the Management Discussion and Analysis section of this annual report for more details.

The capital adequacy ratios as at 31 December 2022, 2021 and 2020 were as follows:

2022

The carrying amounts of all the financial assets and financial liabilities except for deposit from customers approximate their fair values.

The following table summarises the carrying amount and fair values of those financial liabilities not presented in the statement of
financial position at fair values:

The estimated fair value of fixed interest bearing deposits not quoted in an active market is based on discounted cash flows using
interest rates prevailing on the market for debts with similar remaining maturity. As a result, deposits from customers fall under level
2 of the fair value hierarchy under IFRS 13. 

2022 2022 2021 2021

The objectives when managing capital are to safeguard the ability to continue as a going concern in order to
provide returns for the shareholder and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust capital structure, the Company may adjust the amount of dividends paid to the shareholder, return
capital to the shareholder, issue new shares or sell assets to reduce debt.

2021



LA PRUDENCE LEASING FINANCE CO. LTD 70

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

7 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following amounts:

2022 2021 2020

Rs Rs Rs
Current
Balances and deposits with banks in Mauritius 26,359,316 63,144,008 22,097,318
Cash in hand 8,000 4,496 8,000
Less provisions for expected credit losses (Stage 1)            (113,004)                       -                         -   

  26,254,312 63,148,504 22,105,318

8 DEPOSITS WITH FINANCIAL INSITITUTIONS
2022 2021 2020

Rs Rs Rs

Fixed deposits held with banks 140,000,000 140,000,000 90,000,000
Accrued interest receivable 6,666,293 4,208,853 2,863,274
Less provisions for expected credit losses (Stage 1)            (385,560)           (400,989)                       -   

146,280,733 143,807,864 92,863,274

Current 29,865,721                       -                         -   
Non-current 116,415,012 143,807,864       92,863,274 

146,280,733 143,807,864       92,863,274 

9 INVESTMENT IN DEBT SECURITIES AT AMORTISED COST
2022 2021 2020

Rs Rs Rs

Investment in debt securities at amortised cost                         -   4,977,600 79,553,059
Accrued interest receivable                         -   150,523 1,374,346

                        -   5,128,123 80,927,405

Current                         -   5,128,123 75,799,282
Non-current  - - 5,128,123

                        -   5,128,123 80,927,405

The Company has a money market line of Rs125M with banks and has provided a collateral of Rs75M. At year end, the Company has
utilised Rs100M from the money market line as disclosed in note 20. 

The Company earns interest at a rate of 0.15% on its current and call deposit accounts, based on daily bank deposit rates.  

On 21 July 2022, the treasury bond held at Absa Bank (Mauritius) Ltd which carried an interest of 3.4% p.a came to maturity.
Management has assessed the impact of ECLs on this investment as not material in both 2021 and 2020.

Deposits with financial institutions have been contracted with Absa Bank (Mauritius) Ltd and AfrAsia Bank Limited and carry an interest
rate ranging from 2.09% to 4.02% with maturity until December 2026 and an average tenor of 5 years.



LA PRUDENCE LEASING FINANCE CO. LTD 71

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10 NET INVESTMENT IN LEASE RECEIVABLES
Note 2022 2021 2020

Rs Rs Rs
(a) Gross investment in lease receivables:

Within 1 year 481,285,132        445,281,072        475,007,665 
Over year 1 up to year 2 397,972,673        357,881,730        385,477,985 
Over year 2 up to year 3 322,966,834        267,004,816        283,653,623 
Over year 3 up to year 4 231,138,742        184,537,535        190,618,307 
Over year 4 up to year 5 163,722,391        100,277,599        103,000,670 
Over 5 years 214,827,317          92,062,254          55,467,068 

1,811,913,089    1,447,045,006    1,493,225,318 
Unearned future finance income on finance leases          (345,948,974)      (202,220,680)      (202,639,400)

1,465,964,115    1,244,824,326    1,290,585,918 
Rental receivables for finance and operating leases 38,153,203          53,752,484          46,929,700 
Provisions for expected credit losses            (27,724,964)        (40,887,154)        (46,344,305)

Net investment in lease receivables        1,476,392,354    1,257,689,656    1,291,171,313 

Current              65,351,820 366,450,902 390,701,074
Non-current 1,411,040,534 891,238,754 900,470,239

1,476,392,354 1,257,689,656 1,291,171,313
Net investment in lease receivables
Individual 882,409,746 705,858,220 701,042,673
Corporate 593,982,608 551,831,436 590,128,640

1,476,392,354 1,257,689,656 1,291,171,313

(b) (i) Credit concentration of risk by industry sectors
2022 2021 2020

Agriculture and fishing 33,793 71,835 60,468
Manufacturing and textile 146,301 76,147 93,100
Tourism 99,192 51,658 58,058
Transport 179,710 94,063 108,161
Construction and civil engineering 145,347 161,040 155,462
Financial and Business Services 81,108 111,274 154,438
Traders & Commerce 290,848 277,671 258,802
Personal 35,106 7,179 5,133
Professional 44,060 45,699 51,823
Media Entertainment and recreational activities 47,415 33,662 36,829
Freeport Enterprise Certificate Holder 344 1,107 2,309
Other 9,724 35,435 1,881
Infrastructure 8,937 27,370 37,063
Education 56,231 30,227 30,120
Modernisation and Expansion 452 2,867 4,343
ICT Services 51,358 32,519 33,703
Services Sector 177,406 152,875 154,746
Health Development Certificate Holder 69,060 45,062 44,732

1,476,392 1,257,690 1,291,171

Assets (vehicles and equipment) are leased to customers for periods ranging from 12 to 120 months. The average lease term is 60
months.



LA PRUDENCE LEASING FINANCE CO. LTD 72

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10 NET INVESTMENT IN LEASE RECEIVABLES (CONTINUED)

(b) (ii) Credit quality

2022 2022 2022 2022
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Performing          1,373,506,176         85,068,384                           -           1,458,574,560 
Non-performing                                -                            -            45,542,758               45,542,758 

         1,373,506,176         85,068,384          45,542,758         1,504,117,318 
ECL allowance                (6,966,381)          (6,018,980)        (14,739,603)             (27,724,964)

Net          1,366,539,795         79,049,404          30,803,155         1,476,392,354 

2021 2021 2021 2021
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Performing          1,140,542,104          77,076,013          1,217,618,117 
Non-performing                                -                            -             80,958,693               80,958,693 

         1,140,542,104          77,076,013           80,958,693          1,298,576,810 
ECL allowance                (6,203,777)          (5,049,980)         (29,633,397)              (40,887,154)

Net          1,134,338,327          72,026,033           51,325,296          1,257,689,656 

2020 2020 2020 2020
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Performing          1,151,577,327          89,788,405          1,241,365,732 
Non-performing  -  -           96,149,886               96,149,886 

         1,151,577,327          89,788,405           96,149,886          1,337,515,618 
ECL allowance              (10,334,317)        (10,759,231)         (25,250,757)              (46,344,305)

Net          1,141,243,010          79,029,174           70,899,129          1,291,171,313 

(c)      Changes in the gross-carrying amount and the corresponding ECL allowances 

2022 2022 2022 2022
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Gross carrying amount as at 01 January 2022          1,140,542,104         77,076,013          80,958,693         1,298,576,810 
New finance leases originated             707,903,039                          -                             -              707,903,039 
Finance leases derecognised or repaid           (436,461,263)        (27,111,118)        (28,132,889)           (491,705,270)
Write off                                -                 (86,534)        (10,570,727)             (10,657,261)
Transfer to stage 1               34,229,729        (28,523,512)          (5,706,217)                               - 
Transfer to stage 2              (66,512,833)         69,946,665          (3,433,832)                               - 
Transfer to stage 3                (6,194,600)          (6,233,130)          12,427,730                               - 

As at 31 December 2022          1,373,506,176         85,068,384          45,542,758         1,504,117,318 

The Company classifies its lease portfolio in two categories: performing and non performing. The performing porfolio relates to all
leases which are less than 90 days overdue.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

10 NET INVESTMENT IN LEASE RECEIVABLES (CONTINUED)

(c)      Changes in the gross-carrying amount and the corresponding ECL allowances (continued)

2022 2022 2022 2022
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

ECL allowance as at 01 January 2022                 6,203,777           5,049,980          29,633,397              40,887,154 
New finance leases originated                 6,669,737                         -                             -                  6,669,737 
Finance leases derecognised or repaid               (2,242,723)             (635,453)          (4,187,544)              (7,065,720)
Write off                               -                 (86,534)        (10,570,727)            (10,657,261)
Transfers to stage 1                    178,866             (148,705)                (30,161)                               - 
Transfers to stage 2               (4,977,358)           5,156,488              (179,130)                               - 
Transfers to stage 3               (1,014,353)             (870,070)            1,884,423                               - 
Impact on ECL of transfers                 2,148,435         (2,446,726)          (1,810,655)              (2,108,946)

As at 31 December 2022                 6,966,381           6,018,980          14,739,603              27,724,964 

ECL allowance for the year                    762,604           1,055,534          (4,323,067)              (2,504,929)

2021 2021 2021 2021
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Gross carrying amount as at 01 January 2021          1,151,577,327         89,788,405           96,149,886         1,337,515,618 
New finance leases originated             474,669,136                          -                             -              474,669,136 
Transfer from asset held for sale                    734,012                          -                             -                      734,012 
Finance leases derecognised or repaid           (452,354,573)        (28,627,278)         (29,920,633)           (510,902,484)
Write off                               -                            -             (3,439,472)               (3,439,472)
Transfer to Stage 1               41,513,797        (31,820,585)           (9,693,212)                               -   
Transfer to stage 2             (52,190,714)         58,169,956           (5,979,242)                               -   
Transfer to stage 3             (23,406,881)        (10,434,485)           33,841,366                               -   

As at 31 December 2021          1,140,542,104         77,076,013           80,958,693         1,298,576,810 

2021 2021 2021 2021
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

ECL allowance as at 01 January 2021               10,334,317         10,759,231           25,250,757              46,344,305 
New finance leases originated                 2,558,248                          -                             -                   2,558,248 
Transfer from asset held for sale                         4,587                          -                             -                          4,587 
Finance leases derecognised or repaid                (6,206,206)          (1,982,820)           (2,197,948)             (10,386,974)
Write off                               -                            -             (3,439,472)               (3,439,472)
Transfers to stage 1                    263,956             (207,428)                 (56,528)                               -   
Transfers to stage 2                (3,595,277)           3,962,074              (366,797)                               -   
Transfers to stage 3             (11,405,923)          (1,117,272)           12,523,195                               -   
Impact on ECL of transfers               14,250,075          (6,363,805)           (2,079,810)                 5,806,460 

As at 31 December 2021                 6,203,777           5,049,980           29,633,397              40,887,154 

ECL allowance for the year                (4,130,540)          (5,709,251)             7,832,851               (2,006,940)
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10 NET INVESTMENT IN LEASE RECEIVABLES (CONTINUED)

(c)        Changes in the gross-carrying amount and the corresponding ECL allowances (continued)

2020 2020 2020 2020
Stage 1 Stage 2 Stage 3 Total

Rs Rs Rs Rs

Gross carrying amount as at 01 January 2020    1,289,473,547       78,214,018       51,014,016    1,418,701,581 
New finance leases originated        433,349,532  -   -         433,349,532 
Finance leases derecognised or repaid      (468,863,406)      (29,387,259)      (13,092,798)      (511,343,463)
Effect of modification              (140,610)               (5,701)  -               (146,311)
Write off  -   -         (3,045,721)          (3,045,721)
Transfer to Stage 1          22,892,928      (20,820,534)        (2,072,394)  -  
Transfer to stage 2        (74,112,777)       76,378,940        (2,266,163)  -  
Transfer to stage 3        (51,021,887)      (14,591,059)       65,612,946  -  

As at 31 December 2020    1,151,577,327       89,788,405       96,149,886    1,337,515,618 

2020 2020 2020 2020
 Stage 1  Stage 2  Stage 3  Total 

Rs Rs Rs Rs

ECL allowance as at 01 January 2020          11,683,467         8,119,297       22,268,939          42,071,703 
New finance leases originated            3,939,565  -   -             3,939,565 
Finance leases derecognised or repaid          (4,062,716)        (1,683,719)        (2,109,395)          (7,855,830)
Write off  -   -         (3,045,721)          (3,045,721)
Transfers to stage 1               220,709           (202,525)             (18,184)  -  
Transfers to stage 2          (9,003,415)         9,247,755           (244,340)  -  
Transfers to stage 3          (7,308,586)        (1,757,406)         9,065,992  -  
Impact on ECL of transfers          14,865,293        (2,964,171)           (666,534)          11,234,588 

As at 31 December 2020          10,334,317       10,759,231       25,250,757          46,344,305 

ECL allowance for the year          (1,349,150)         2,639,934         6,027,539            7,318,323 

[This space is intentionally left blank.]



LA
 P

RU
D

EN
CE

 L
EA

SI
N

G
 F

IN
AN

CE
 C

O
. L

TD
N

O
TE

S 
TO

 T
H

E 
FI

N
A

N
CI

A
L 

ST
AT

EM
EN

TS
 F

O
R 

TH
E 

YE
AR

 E
N

D
ED

 3
1 

D
EC

EM
BE

R 
20

22



LA
 P

RU
D

EN
CE

 L
EA

SI
N

G
 F

IN
AN

CE
 C

O
. L

TD
N

O
TE

S 
TO

 T
H

E 
FI

N
AN

CI
AL

 S
TA

TE
M

EN
TS

 F
O

R 
TH

E 
YE

AR
 E

N
D

ED
 3

1 
D

EC
EM

BE
R 

20
22

PR
O

PE
RT

Y 
AN

D
 E

Q
U

IP
M

EN
T



LA PRUDENCE LEASING FINANCE CO. LTD 77

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

12 RIGHT-OF-USE ASSETS / LEASE LIABILITIES

(a) Right-of-use-assets

Set out below are the carrying amounts of right-of-use-assets recognised and movement during the year.

2022 2021 2020
Cost: Rs Rs Rs

At 01 January           5,868,304         5,868,304         5,868,304 
Additions           3,964,133                       -                         -   
Retirement of right-of-use assets          (5,868,304)                       -                         -   
At 31 December           3,964,133         5,868,304         5,868,304 

2022 2021 2020
Accumulated depreciation: Rs Rs Rs

At 01 January           5,038,164         3,353,316         1,676,658 
Charge for the year           1,829,365         1,684,848         1,676,658 
Retirement of right-of-use assets          (5,868,304)                       -                         -   
At 31 December               999,225         5,038,164         3,353,316 
Net book value:           2,964,908             830,140         2,514,988 

(b) Lease liabilities

Set out below are the carrying amounts of lease liabilities recognised and movement during the year.

2022 2021 2020
Rs Rs Rs

At 01 January               977,004         2,797,381         4,422,617 
Addition           3,964,133                       -                         -   
Interest expense               142,633             119,031             355,089 
Payment          (2,037,206)        (1,939,408)        (1,980,325)
At 31 December           3,046,564             977,004         2,797,381 

2022 2021 2020
Rs Rs Rs

Analysed as:
Current           1,980,071             977,004         1,820,377 
Non-Current           1,066,493                       -               977,004 

          3,046,564             977,004         2,797,381 
Maturity Analysis
Year 1           1,980,071             977,004         1,820,377 
Year 2           1,066,493                       -               977,004 

          3,046,564             977,004         2,797,381 

Amounts recognised in the statement of profit or loss and other 
comprehensive income

2022 2021 2020

Rs Rs Rs
The following are amounts recognised in profit or loss:

Depreciation expense of right-of-use assets 1,829,365          1,684,848        1,676,658        
Interest expense on lease liabilities 142,633             119,031                       355,089 
Expenses on short term and low value leases 236,905             229,200                       202,400 



LA PRUDENCE LEASING FINANCE CO. LTD 78

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

13 INCOME TAX

Tax (Credit)/ Charge :
Note 2022 2021 2020

Rs Rs Rs
Tax on the profit for the year, as adjusted for tax
purposes at applicable rate (2021: 17% and 2020: 17%)                        -                           -    - 
(Over)/under provision of current tax                        -                           -                (99,987)
Over provision of deferred tax assets                        -                (29,927)  - 
Deferred tax movement          3,626,348          3,732,800         (2,481,525)
Effect of change in tax laws                        -                           -           (8,535,953)

         3,626,348          3,702,873       (11,117,465)
(Asset)/Liability:
At 01 January            (187,288)            (830,433)            (692,265)
Income tax charge for the year
Overpayment of CSR in 2020                        -                           -              (138,168)
Refund during the year                        -                643,145                         -   

At 31 December            (187,288)            (187,288)            (830,433)

Current            (187,288)            (187,288)            (830,433)

2022 2021 2020

(As a percentage of profit before tax) % % %

Applicable income tax rate                    17.0                    17.0                    17.0 
Impact of:
(Over)/under provision of current tax                        -                           -                       (0.7)
Over provision of deferred tax assets                     (1.5)                      0.1  - 
Other tax adjustments                     (4.5)                         -                           -   
Non allowable expenses*                      0.4                      0.8                    64.2 
Non taxable income*                        -                           -                     (99.2)
Effect of change in tax laws                        -                           -                     (62.1)
Actual income tax rate                    11.4                    18.0                   (80.8)

*

The reconciliation between the effective tax rate for the year of 11.4% (2021 18.0% and 2020 (80.8)%) and the applicable
income tax rate of 17%

In 2020, there was a 80% exemption on the Company's interest income. This exemption was lifted in December 2020.

As at 31 December 2022, the Company had accumulated tax losses of Rs9,452,719, which it can carry indefinitely in the future.

[This space is intentionally left blank.]
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14 DEFERRED INCOME TAX

The movement on the deferred income tax (liability)/asset account is as follows:
2022 2021 2020

Rs Rs Rs

At 01 January 1,873,950          5,752,438        (5,331,746)
Effect of change in tax laws                       -                          -           8,535,953 
(Charge)/credit to Profit or loss        (3,626,348)        (3,732,800)         2,481,525 
(Charge)/credit to Other Comprehensive Income           (183,870)           (175,615)               66,706 
Over provision of deferred tax asset                       -                 29,927  - 
At 31 December        (1,936,268)          1,873,950         5,752,438 

The balance is attributable to the following:
Accelerated capital allowances        (9,017,446)        (9,936,244)        (8,731,078)
Provision for credit impairment          5,371,826          6,969,644         7,813,840 
Tax Losses 1,606,962 4,707,697         6,528,861 
Retirement benefits obligation 102,390 132,853             140,815 

       (1,936,268) 1,873,950 5,752,438

Deferred tax liabilities and assets are attributable to the following:

Accelerated 
capital 

allowances

Provisions for 
credit 

impairment

Retirement 
benefits 

obligation
Tax losses Total

Rs Rs Rs Rs Rs
Deferred tax (liabilities)/assets
At 01 January 2020        (9,270,727)          1,430,400              136,958          2,371,623        (5,331,746)
Credit to statement of comprehensive income             539,649          6,383,440                   3,857          4,157,238       11,084,184 
At 01 January 2021        (8,731,078)          7,813,840              140,815          6,528,861         5,752,438 
Credit to statement of comprehensive income        (1,205,166)           (844,196)                 (7,962)        (1,821,164)        (3,878,488)
At 31 December 2021        (9,936,244)          6,969,644              132,853          4,707,697         1,873,950 
Credit/(Charge) to profit or loss           918,798       (1,597,818)             153,407       (3,100,735)       (3,626,348)
Charge to other comprehensive income -                  -                            (183,870) -                           (183,870)
At 31 December 2022       (9,017,446)         5,371,826             102,390         1,606,962       (1,936,268)

15 INTANGIBLE ASSETS
Note 2022 2021 2020

Computer software: Rs Rs Rs
Cost:
At 01 January        23,069,000 3,714,986 3,629,886
Additions             186,000 2,096,392 85,100
Transfer from work in progress 11                       -   17,257,622 -
At 31 December        23,255,000 23,069,000 3,714,986

Accumulated amortisation:
At 01 January          4,051,233 3,237,254 2,828,042
Charge for the year          2,499,339 813,979 405,554
Reclassification                       -                          -   3,658
At 31 December          6,550,572 4,051,233 3,237,254

Net book amount:
At 31 December        16,704,428 19,017,767 477,732

The Company had capitalised work in progress relating to accounting software which was fully implemented in September 2021.

Deferred income tax is calculated in full on all temporary differences under the liability method using the applicable tax rate 17%
(2021 and 2020- 17%).

Management has reviewed the carrying value of the intangibles and is of the opinion that at 31 December 2022, the intangibles have 
not suffered any impairment. (2021: Nil, 2020: Nil).
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16 ASSETS HELD FOR SALE

2022 2021 2020
Restated

Note Rs Rs Rs

At 01 January 1,036,777          1,665,000                352,535 
Transfer from finance lease 11 1,976,086          1,006,070             2,465,813 
Transfer to finance lease* 11 -                      (1,255,000)                          -   
Disposal made during the year (1,474,552)        (360,000)                 (352,535)
Gain/(loss) recognised in profit and loss 237,459             (19,293)        (800,813)          
At 31 December           1,775,770      1,036,777          1,665,000 

17 ADVANCE ON FINANCE LEASES
2022

Current Rs

At 01 January                        - 
New advances during the year          7,121,776 
Accrued interest             212,666 
Transfer to finance leases        (3,694,697)

At 31 December 3,639,745

18 OTHER ASSETS
Note 2022 2021 2020

Rs Rs Rs

Prepayments           1,680,671 1,787,055 2,187,076
Inventories (a)           3,357,665      2,924,918          3,956,511 
VAT receivable           1,602,464                    -   1,145,603
Other receivables (b)           2,098,086 4,565,358 1,677,594

8,738,886 9,277,331 8,966,784
(a) Inventories

2022 2021 2020
Rs Rs Rs

At 01 January           2,924,918      3,956,511  - 
Transfer from property and equipment 11         14,703,266    10,580,014          6,762,309 
Disposal        (11,997,529)    (9,372,487)        (2,805,798)
Transfer to property and equipment 11          (2,272,990)    (2,239,120)                        -   

At 31 December 3,357,665 2,924,918 3,956,511

Advances on finance leases relate advance payments to the lessee for the purchase of equipment from suppliers. Until lease
contracts are established, advance on finance leases bear interest rates ranging from 7%-9%. These are short term advances not
exceeding one year and are unsecured.  Management has assessed the impact of ECL on advances on finance leases as not material.

Potential bidders have been identified and negotiations are in progress as at the reporting date.

Repossessed assets under finance leases where the Company is the lessor. The carrying amount of assets classified as held for sale
are as follows:

As management had the intention of disposing of all the unsold repossessed assets at 31 December 2022 within the next twelve
months, the assets were classified as held-for-sale. Management considered the seized assets to meet the criteria to be classified as
held for sale as at the reporting date for the following reasons:

The seized assets are available for immediate sale and can be sold to the buyer in its current condition;
The action to complete the sale was initiated and expected to be completed within one year from the date of initial
classification; and
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18 OTHER ASSETS (CONTINUED)

(b)

19 DEPOSITS FROM CUSTOMERS
2022 2021 2020

Rs Rs Rs
Term deposits with remaining term to maturity:
Individual customers
Within 3 months 19,013,620          32,540,797 53,884,802
Over 3 months up to 6 months 60,493,595          52,122,690 55,137,816
Over 6 months up to 12 months 197,320,488        93,696,984 141,824,088
Over 1 year up to 7 years 455,694,429        308,340,745 364,460,634

Corporate customers
Within 3 months 66,859,138          108,440,847 34,849,044
Over 3 months up to 6 months 58,467,584          174,823,061 59,824,944
Over 6 months up to 12 months 239,010,980        154,188,617 243,919,029
Over 1 year up to 7 years 177,958,344        323,487,991 380,430,565

     1,274,818,178     1,247,641,732      1,334,330,922 

Current          641,165,405 615,812,996 589,439,723
Non-current          633,652,773 631,828,736 744,891,199
Total deposits      1,274,818,178     1,247,641,732      1,334,330,922 

20
2022 2021 2020

Rs Rs Rs

Loan from Industrial Finance Corporation of Mauritius (IFCM) 98,915,670          88,555,005         55,146,943          
Loan from banks 100,000,000        -                       -                        

198,915,670        88,555,005         55,146,943          

Current 130,597,935 22,778,737 11,725,279
Non-current 68,317,735 65,776,268           43,421,664 

Total other borrowed funds 198,915,670 88,555,005 55,146,943

21 RETIREMENT BENEFITS OBLIGATION

Other receivables as disclosed above are repayable on demand and thus are not backed by collateral and not impaired at 31
December 2022, 2021 and 2020. Management has assessed the impact of ECLs on other receivables as Rs27,589 for the year ended
31 December 2022.

Term deposits represent deposits from individuals and corporates. The maturity varies between 3 months to 7 years. Interest rate on
these time deposits vary between 1.3% and 6.15%.

OTHER BORROWED FUNDS

The Company operates a defined contribution employee scheme. The Company has recognised a retirement gratuity under the
requirement of the Workers Rights Act 2019 for both employees who are under the scheme but unsufficiently covered under the
pension plan and those who are not covered under any scheme. From 2022, all employees are entitled to join the scheme (2021 - 22
members and 7 non-members respectively, 2020 - 18 members and 11 non-members respectively).

The amount of Rs. 8,838 corresponds to the contributions which have been paid into the Portable Retirement Gratuity Fund ("PRGF")
for the active employee who is not member of a pension scheme during the year ended 31 December 2022.

Other borrowed funds include loans taken under the LEMS scheme from the Industrial Finance Corporation of Mauritius (IFCM). The
remaining term-to-maturity ranges between 1 month and 5 years. The loans from IFCM are unsecured and carry an interest rate of
0.5% and 1.5% per annum. 

Loans from banks are contracted with The Mauritius Commercial Bank Ltd, Absa Bank (Mauritius) Ltd and Afrasia Bank Ltd. Absa Bank
(Mauritius) Ltd has a first rank floating charge up to Rs 50 million and The Mauritius Commercial Bank Ltd has a second rank floating
charge of up to Rs 25 million each on all the Company's assets.  Interest rates range between 5%-5.8% per annum.
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21 RETIREMENT BENEFITS OBLIGATION (CONTINUED)

(a) The amounts recognised in the statement of financial position are as follows:
2022 2021 2020

Rs Rs Rs

Present value of obligations              611,130         1,903,434         2,684,921 
Fair value of plan assets                 (8,838)                       -                         -   

             602,292         1,903,434         2,684,921 

(b) Movement in the liability recognised in the statement of financial position:
2022 2021 2020

Rs Rs Rs

Net liability at start of period           1,903,434         2,684,921         1,856,599 
Net expense recognised in Profit or Loss              533,834             251,544             742,440 
Net actuarial (gains)/losses recognised in OCI         (1,072,754)        (1,033,031)             392,385 
Benefits paid            (762,222)                       -             (306,503)

             602,292         1,903,434         2,684,921 
(c) 

2022 2021 2020
Rs Rs Rs

Interest cost 64,567               66,332               78,408 
Current service cost 73,975             346,585             664,032 
Past service cost 395,292  -  - 
Curtailment/settlement (gain)/loss on obligation                         -             (161,373)                       -   

Net expense recognised in Profit or Loss 533,834 251,544 742,440

(d) The amounts recognised in other comprehensive income are as follows:
2022 2021 2020

Rs Rs Rs

Actuarial gain/(losses) recognised in OCI 1,072,754         1,033,031           (392,385)

(e) Changes in the present value of the obligation: 2022 2021 2020
Rs Rs Rs

Present value of obligation at start 1,903,434         2,684,921 1,856,599
Interest cost                                                                                                                           64,567               66,332 78,408
Current service cost 73,975               346,585 664,032
Past service cost 395,292            - -
Benefits paid            (753,384)                       -             (306,503)
Curtailment/settlement gain on obligation                         -             (161,373)                       - 
Expected obligation at end of year           1,683,884 2,936,465 2,292,536
Present value of obligation at end of year 611,130 1,903,434 2,684,921

Re-measurement recognised in OCI at end of year - Gain/(Losses) 1,072,754 1,033,031        (392,385)          

 (f)  The principal actuarial assumptions used for accounting purposes were:
2022 2021 2020

Normal Retirement Age 65 65 65
Discount rate
Weighted average discount rate 4.00% 4.00% 2.60%
Future salary increases 5.00% 5.00% 5.00%
Annual proportion of employees leaving service
Actual table for employee mortality

The weighted average duration of the liabilities at 31 December 2022 is 17 years with a weighted average discount rate of 6.22%.

Employer's contribution to be paid in the next reporting period is estimated at Rs 3,083,189.

Mid rates of the Mauritian govt bond market

5% up to age 40, decreasing to 0% at 45 and Nil 
PMA92_PFA92

The amounts recognised in profit or loss are as follows:
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21 RETIREMENT BENEFITS OBLIGATION (CONTINUED)

(g) A quantitative sensitivity analysis for significant assumptions is shown below:

Effect on present value of obligations 2022 2021 2020
Rs Rs Rs

1% Increase in discount rate 217,672 1,317,681 1,808,455
1% Decrease in discount rate 1,353,783 2,792,822 3,789,443
1% Increase in salary increase assumption 1,084,371 2,454,237 3,479,603
1% Decrease in salary increase assumption 315,711 1,479,794 2,052,089

540,103 1,820,397 2,577,917
678,253 1,981,492 2,785,502

22 OTHER LIABILITIES
2022 2021 2020

Current Rs Rs Rs

Lease creditors                       -   1,236,837 4,543,566
Other payables 19,781,101 11,912,989 13,098,941
Accruals 3,337,108 1,467,188 1,292,370
Debt service reserve account 3,449,014                         -                             -   
Provision for expected credit losses on off-balance sheet items 431,752 253,381 554,062

26,998,975 14,870,395 19,488,939

23 DIVIDEND PAYABLE
2022

Current Rs

At 01 January                          - 
Dividend proposed         25,000,000 
Dividend paid        (15,000,000)
At 31 December         10,000,000 

24 SHARE CAPITAL
As at 31 

December 2022, 
2021 and 2020

Authorised and issued: Rs

20,000,000 Ordinary shares of Rs 10 each 200,000,000

The Company has one class of ordinary shares which carries a right to vote.

Other payables comprise payable to service providers, audit fees, general expenses and staff bonus. Other payables are non-interest
bearing and have an average term of 1-6 months. Lease creditors relate to amount due to suppliers of the leased assets and have an
average terms of 1 month to 3 months.

On 07 May 2021, the Company declared dividends of Rs10M and Rs5M for the financial years 2019 and 2020 respectively for which
approval was obtained from the Bank of Mauritius on 29 March 2022. On 14 June 2022, the Company declared dividends of Rs10M
the financial year 2021 for which approval was obtained from the Bank of Mauritius on 02 December 2022. The Company has
complied at all times with the regulatory requirements in respect of dividend payout.

- Interest risk: A decrease in the interest rate will increase the plan liability; however, this may be partially offset by a decrease in
inflationary pressures on salary increases.

The Company has recognised a liability as the present value of the retirement benefit obligation as per the Worker's Rights Act 2019
exceeds the present value of the members' accounts of defined contribution, based on the actuarial assumptions used below:

- Salary risk: The plan liability is calculated by reference to the future projected salaries of plan participants. As such, an increase in
the salary of the plan participants above the assumed rate will increase the plan liability whereas an increase below the assumed rate
will decrease the liability.
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25 NET INTEREST INCOME
2022 2021 2020

Rs Rs Rs
Interest income on financial assets at amortised cost
Cash and cash equivalents 81,634 42,347 87,858
Deposits with financial institutions 3,817,085 2,817,450 3,243,211
Staff loan 7,157 10,908                      3,079 
Investment in debt securities at amortised cost 97,586 1,296,969 2,777,323
Advances on finance leases 210,025                      2,640                            -   

Total interest income calculated using the EIR 4,213,487 4,170,314 6,111,471

Others
Investment in finance lease receivables 103,016,521 97,859,806 104,847,751

Total interest income 107,230,008 102,030,120 110,959,222

Interest expense on financial liabilities at amortised cost
Deposits from customers 42,228,722 49,390,760 60,026,748
Lease Liabilities 142,633 119,031 355,089
Interest on other borrowed funds 2,324,694              1,544,739                 444,789 

Total interest expense 44,696,049 51,054,530 60,826,626

Net interest income 62,533,959 50,975,590 50,132,596

26 OTHER INCOME
2022 2021 2020

Rs Rs Rs

Profit on disposal of owned assets 296,604                            -                              -   
Profit on disposal of early terminated leases 1,693,890 863,363 157,116
Penalties 6,974,378 967,944 1,802,811
Miscellaneous income including revenue from Bancassurance 127,192 74,338 52,940

9,092,064 1,905,645 2,012,867

[This space is intentionally left blank.]
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28 PERSONNEL EXPENSES
2022 2021 2020

Note Rs Rs Rs

Wages and salaries 32,681,385 29,394,423 25,352,964
Social security obligations 1,411,984 1,331,582 921,647
Contributions to defined contribution scheme 2,605,149 2,126,786 2,054,701
Retirement benefits obligation expense 21 (c) 533,834 251,544 742,440
Other personnel expenses 1,225,725 303,469 654,090

38,458,077 33,407,804 29,725,842

29 OTHER EXPENSES

The following items have been included in arriving at profit before tax:
2022 2021 2020

Rs Rs Rs

Software maintenance 1,594,204 1,513,058 1,612,579
Advertising 1,041,868 288,279 838,637
Licenses 2,162,625 2,163,308 2,208,500
Audit and other services           2,419,206 1,299,587 1,463,210
Professional fees 3,840,457 2,569,297 968,300
Write-offs                          -   - 240,484
Director fees 2,550,000 2,612,000 2,060,000
Others 5,161,499 2,947,048 4,373,046

18,769,859 13,392,577 13,764,756

Others comprise mainly general expenses, motor vehicle expenses and stationery.

The breakdown of fees for audit and non audit services is disclosed on page 5 of this annual report.

30 RELATED PARTY DISCLOSURES

The following transactions were carried out with related parties during the year:

2022 2021 2020
Rs Rs Rs

i) Finance lease receivable
Leases due from key management personnel
At 01 January                          -    -  - 
Leases granted during the year           3,317,322  -  - 
Repayments during the year             (412,324)  -  - 

At 31 December           2,904,998  -  - 

Interest income               117,040  -  - 

Other personnel expenses comprise training expenses and staff welfare.

The holding company is Prudence Holding Ltd, a company incorporated in Mauritius under the Mauritian Companies Act
2001 as a public company.
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30 RELATED PARTY DISCLOSURES (CONTINUED)
2022 2021 2020

Rs Rs Rs
i) Finance lease receivable (continued)

Leases due from entities with common directors and shareholders
At 01 January         55,434,263      81,564,890         91,151,157 
Leases granted during the year         15,277,569      26,327,828         26,474,494 
Repayments during the year        (31,852,718)     (52,458,455)       (36,060,761)

At 31 December         38,859,114      55,434,263         81,564,890 

Interest income           2,900,899         4,021,269           6,286,149 

2022 2021 2020
Rs Rs Rs

ii)  Deposits
At 01 January 87,245,665 142,342,550 74,238,795
Received during the year 141,799,438 5,168,720 86,086,126
Encashed during the year        (27,645,103)     (60,265,605)       (17,982,371)

At 31 December 201,400,000 87,245,665 142,342,550

Interest expense 1,673,655 3,774,640 3,062,992

2022 2021 2020
Rs Rs Rs

iii)  Amount due from holding company
At 01 January 530,000 -                         -   
Expenses paid on behalf of holding company -                                 530,000                         -   
Payments during the year (Non-cash) (530,000)            -                         -   

At 31 December                            - 530,000 -
            

2022 2021 2020
Rs Rs Rs

v)  Compensation of key management personnel

Short-term employee benefits 7,244,029 6,704,704 6,315,181

Post-employment benefits 942,305 627,541 996,967

Total 8,186,334 7,332,245 7,312,148

Related parties, whether body corporates or natural persons, fall into two main groups:

a) those that are related because of ownership interest; and
b) those that are related otherwise, such as directors and senior officers.

Internal limits for granting credit to related parties are in line with the Bank of Mauritius Guideline on Related Party Transactions
whereby aggregate of credit exposures to related parties should not exceed 60% of the Company's Tier 1 capital. Approval of leasing
facilities goes through the same process as other clients and mandate the authorisation of the Risk and Conduct Review Committee.
There has been no impairment on those leases and amount receivable from related parties.

The deposits are due to key management personnel and to companies having common directors. The tenors vary from 1 month to 5
years. Interest rates vary from 2.25% to 5.50%.

The amount due from the holding company is interest free and fully repaid during the year ended 31 December 2022 through 
offsetting against dividend payable of Rs 530,000.
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31 COMMITMENTS

Finance leases

32 OPERATING LEASE RECEIVABLES

Operating leases where the Company is the lessor 

Maturity analysis of undiscounted lease payments:
2022 2021 2020

Rs Rs Rs

Within 1 year 60,224,501 64,593,558 56,187,850
Between 1 year and 2 years 52,352,124 54,021,830 51,210,547
Between 2 years and 3 years 29,085,341 46,157,728 43,528,970
Between 3 years and 4 years 19,311,225 22,825,013 39,976,493
Between 4 years and 5 years 9,820,397 12,915,639 14,694,084
Over 5 years 4,593,398 2,924,309 5,167,333

175,386,986 203,438,077 210,765,277

The future minimum lease payments receivable under non-cancellable operating leases are as follows:

2022 2021 2020
Rs Rs Rs

Within 1 year 60,224,501 64,593,558 56,187,850
Over 1 year up to 7 years 115,162,485 138,844,519 154,577,427

175,386,986 203,438,077 210,765,277

33 IMMEDIATE AND ULTIMATE PARENT

34 CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES

The below tables detail changes in the Company's liabilities arising from financing activities, both cash and non-cash changes.

At start of 
reporting 

period

Dividend 
declared

Financing cash 
flows 

New leases
Other non-

cash changes
At end of 

reporting period

2022 Rs Rs Rs Rs Rs Rs

Borrowings from banks                  -                            -            100,000,000                         -                        -            100,000,000 
Lease liabilities       977,004                          -               (1,894,573)           3,964,133                      -                3,046,564 
Dividend payable                  -            25,000,000           (14,470,000)                         -            (530,000)            10,000,000 
Total liabilities from financing 
activities

      977,004          25,000,000            83,635,427           3,964,133          (530,000)          113,046,564 

Prudence Holding Ltd, a company incorporated in Mauritius under the Mauritian Companies Act 2001 as a public company, holds 100%
shareholding of La Prudence Leasing Finance Co. Ltd. and the directors consider Prudence Holding Limited as the immediate and
ultimate holding company.

Operating lease rental income recognised in profit or loss is Rs 48,064,342

The Company leases vehicles under various agreements which terminate between 2022 and 2028. The agreements do not include an extension
option. The leases are at an interest rate of 8.75% - 10%.

As at 31 December 2022, the Company has Rs 67,080,899 as unused credit lines.

The Company had commitments in respect of lease contracts which had been signed at 31 December 2022 of Rs 49,506,728 (2021 Rs.
30,405,032; 2020 - Rs. 52,238,185) but for which no monies had been disbursed. 
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34 CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES (CONTINUED)

At start of 
reporting 

period

Financing cash 
flows 

New leases
Other non-cash 

changes

At end of 
reporting 

period

2021 Rs Rs Rs Rs Rs

Lease liabilities 2,797,381                               -                          -   -        1,820,377             977,004 
Total liabilities from financing activities          2,797,381                        -                          -   -        1,820,377             977,004 

At start of 
reporting 

period

Financing cash 
flows 

New leases Other changes
At end of 
reporting 

period
2020 Rs Rs Rs Rs Rs

Lease liabilities          4,422,617                        -                          -   -        1,625,236          2,797,381 
Total liabilities from financing activities          4,422,617                        -                          -   -        1,625,236          2,797,381 

35 EVENTS AFTER THE REPORTING PERIOD 

Bond raising
The Company has issued notes through a Note Programme of up to Rs 700M out of which a first tranche of Rs 369M has been issued
through a private placement for sophisticated investors. The issuance has been credited Care MAU A- by Care Ratings (Africa) Private
Limited and closed on 27 February 2023.

On 21 March 2023, the Board of Directors has recommended a dividend of Rs15M for the year ended 31 December 2022 subject to 

[This space is intentionally left blank.]
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1 FINANCIAL REVIEW

1.1.1 Performance against objectives

Actual 2021 Budget 2022 Actual 2022 Budget 2023

% % % %
AREAS OF PERFORMANCE
REVENUE GROWTH RATIO
Revenue growth (6.33%) 8.56% 6.59% 8.30%
EXPENSE GROWTH RATIO
Interest expense (16.07%) (10.77%) (12.45%) (10.00%)
PRODUCTIVITY RATIO
Non-interest expense/(Net interest income + other income) 82.11% 78.10% 75.49% 57.79%
OVERALL PERFORMANCE RATIO
Return on equity 6.08% 7.44% 9.43% 6.93%
Return on average assets 1.08% 1.21% 1.64% 1.21%
Portfolio quality
-  Ratio of adjustment & provision for credit losses to average leases 3.10% 3.56% 1.98% 3.54%

Revenue Growth

Expense Growth ratio

Productivity Ratio

Overall Performance ratio

Return on equity is 9.43% at 31 December 2022 compared to a budget of 6.93% and against 6.08% last year with return on average
assets at 1.64% compared to budgeted figures of 1.21% for 2022. There has been a reasonable increase in interest income in 2022
and profitability is at Rs32.05m (2021: Rs21.78M) before income tax. The Company has written off Rs 11M out of provisions for
impairment allowances in 2022. Management further considers the adequacy of impairment provisions to be adequate, with an
overall coverage ratio of 1.85% with ECL coverage on the impaired book at 32.4%. (2021: 36.6%). Management has nevertheless on a
prudential approach, made an appropriation of retained earnings of Rs7.0M to the General Risk Reserve to comply with regulatory
requirements. 

In this management discussion and analysis, the Company has included certain forward-looking statements which have been based
on assumptions and projections for the future. There is the risk that forecasts, projections and other postulations contained therein
will not materialise and that actual results may vary materially from the plans and expectations. The Company has no plan to update
any forward-looking statements periodically. The reader of this report should, therefore, stand cautioned not to place any undue
reliance on such statements. 

Total revenue for the year ended 31 December 2022 increased by 6.59% compared to the fall of 6.33% experienced in 2021. This is
mainly explained by the Company's strategy to grow back the books coupled with several increases in the key repo rates.

Total interest expense has decreased by 12.45% compared to 2021. This drop in expense growth ratio can be explained by:

Most of the Company's high yield interest rate fixed deposits matured during the year and were replaced by shorter term 
with lower yields.

The productivity ratio, higher than budgeted for 2022  is due to:

Stricter control  in total operating expenses like staff costs, office and marketing expenses.
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1.2 REVIEW BY FINANCIAL PRIORITY AREAS

1.2.1 ASSET TYPE ANALYSIS

2022 2021 2020
 Rs'000 Rs'000 Rs'000

Agricultural equipment 30,745 42,720 11,496
Boat equipment 2,298 3,431 5,794
Computer equipment 3,223 14,194 20,998
Other equipment 130,812 89,520 126,636
Vehicles 1,337,039 1,148,712 1,172,593

1,504,117   1,298,577 1,337,517

1.2.2 REVENUE GROWTH
2022 2021 2020

% % %

Net Interest Margin (Net Interest income/Total average interest earnings assets) 4.14% 3.59% 3.30%
Net Interest Income/Total Average Assets 3.61% 3.09% 2.82%

Income Related assets Income Related assets Income Related assets
2022 2022 2021 2021 2020 2020

Rs Rs Rs Rs Rs Rs

103,016,521 1,476,392,354 98,465,364 1,257,689,656 105,212,403 1,291,171,297

48,064,342 126,912,947 51,261,719 146,583,595 52,908,489 168,385,253

4,213,487 172,535,045 4,170,314 212,084,491 6,111,471 195,895,997

155,294,350 1,775,840,346 153,897,397 1,616,357,742 164,232,363 1,655,452,547

Interest Related Interest Related Interest Related

expense liabilities expense liabilities expense liabilities
2022 2022 2021 2021 2020 2020

Rs Rs Rs Rs Rs Rs
Loans 2,324,694 198,915,670 1,544,739 88,555,005 444,789 55,146,943
Lease liabilities 142,633 3,046,564 119,031 977,004 355,089 2,797,381
Deposits from customers 42,228,722 1,274,818,178 49,390,760 1,247,641,732 60,026,748 1,334,330,922

44,696,049 1,476,780,412 51,054,530 1,337,173,741 60,826,626 1,392,275,246

2022 2021 2020
Rs Rs Rs

Net interest income  62,533,959 51,581,148 50,497,249
Non-interest income:
Operating lease rental income 48,064,342 51,261,719 52,908,489
Fee and commission income 8,397,613 6,108,653 5,347,639
Other income 9,093,064 1,366,950 2,266,261
Net foreign exchange gain 144,469 5,256 431,789

65,699,488 58,742,578 60,954,178

Operating income 128,233,447 110,323,726 111,451,427
Non-interest income/Operating income 51.23% 53.25% 54.69%

Below is a breakdown of the Company's portfolio by asset type. Motor vehicles remain the main assets being financed and represent
89% (2021: 88% and 2020: 88%) of the total portfolio.

Finance lease income
Operating lease rental 
Income

Deposits with financial 
institutions and investments 
in debt securities
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1.2 REVIEW BY FINANCIAL PRIORITY AREAS (CONTINUED)

1.2.3 COST CONTROL
2022 2021 2020

Rs Rs Rs

Personnel expenses 38,458,077 36,019,804 31,785,842
Depreciation of property, plant and equipment 37,074,235 43,680,611 43,389,764
Amortisation of intangible assets 2,499,339 813,979 405,554
Other expenses 18,769,859 10,780,576 11,547,623
Operating lease expense                     -                       -   357,990
Day 1 loss                     -                       -        1,297,989 
Total non-interest expense 96,801,510 91,294,970 88,784,762
PRODUCTIVITY RATIO
Non-interest expense/Total income 75.49% 82.11% 79.55%

1.2.4 CREDIT EXPOSURE AND CONCENTRATION BY SECTOR

2022 2022 2021 2021 2020 2020
% % %

Lendings
Agriculture and Fishing 34,046 2.25% 73,453 5.66% 61,919 4.63%
Manufacturing and Textile 148,464 9.80% 79,104 6.09% 96,778 7.24%
Tourism 99,958 6.60% 52,735 4.06% 60,151 4.50%
Transport 187,304 12.37% 96,813 7.46% 111,778 8.36%
Construction and Civil Engineering 148,759 9.82% 165,782 12.77% 163,732 12.24%
Financial and Business Services 81,929 5.41% 119,010 9.16% 163,624 12.23%
Traders and Commerce 305,504 20.17% 291,126 22.42% 265,792 19.87%
ICT Services 51,865 3.42% 33,077 2.55% 34,278 2.56%
Personal 35,425 2.34% 7,293 0.56% 5,173 0.39%
Professional 44,646 2.95% 47,406 3.65% 53,930 4.03%
Media, Entertainment and Recreational Activities 49,076 3.24% 34,298 2.64% 38,153 2.85%
Freeport Enterprise Certificate Holders 344 0.02% 1,112 0.09% 2,325 0.17%
Services Sector 181,201 11.96% 154,267 11.88% 157,007 11.74%
Education 56,630 3.74% 30,401 2.34% 30,472 2.28%
Infrrastructure 9,034 0.60% 28,011 2.16% 38,840 2.90%
Modernisation and Expansion 495 0.03% 2,887 0.22% 5,556 0.42%
Health Development 69,848 4.61% 45,982 3.54% 46,115 3.45%
Regional Development Certificate Holders 10,017 0.66% 35,821 2.76% 1,894 0.14%

1,514,545 100% 1,298,577 100% 1,337,517 100%

Refer to Notes 3F, 5.1, 10(d) and 27 for more credit risk related disclosures.

Non-interest expenses have mostly increased because of the changes in personnel expenses and other expenses and depreciation. The 
increase in depreciation is due to acquisition of assets classified as operating leases during the year. 

Sectors with the highest credit concentration of the Company during the year were the Traders and Transport which represents 20.17%

(2021- 22.42% and 2020 - 19.87%) and 12.37% (2021- 7.46% and 2020- 8.36%) respectively of the total investment as shown in the

above table.

The Company has in respect of non-performing leases a provisioning policy which is in compliance with the principles of IFRS 9, the

Company's internal requirements and its internal policies. . Non-performing leases relates to leases that have instalments due for more

than 3 months and that have been considered in the forward-looking expected credit losses (ECL) computation on an individual basis.
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2 CAPITAL STRUCTURE

CAPITAL BASE 2022 2021 2020

A.Tier 1 Core Capital
-          Paid up capital 200,000 200,000 200,000
-          Statutory reserve 33,497 29,233 26,522
-          Retained earnings 61,035 67,971 51,749

294,532 297,204 278,271
Less
-          Deferred income tax asset                             -                    (1,874)                 (5,752)
-          Intangible assets                  (16,704)                (19,018)                    (478)
Tier 1 capital 277,828 276,312 272,041
B. Tier 2 Supplementary Capital

13,943 14,339 15,477

General risk reserve 6,989                          -                           -   
Tier 2 capital (capped at 1.25% of RWAs) 16,478 14,339 15,477

C. Total Capital
Tier 1 : Core Capital 277,828 276,312 272,041
Tier 2 : Supplementary capital 16,478 14,339 15,477
This Total gross capital 294,306 290,651 287,518

Total  net capital 294,306 290,651 287,518
Weighted amount of on-balance sheet assets ("RWAs")               1,318,229 1,147,127 1,238,192
Capital Adequacy Ratio 22.33% 25.34% 23.22%

Statutory reserve 

2022 2021 2020

Total deposit liabilities 1,274,818,178 1,247,641,732 1,334,330,922
Total liquid assets 172,535,045 212,084,491 195,895,997
Liquidity ratio 14% 17% 15%

The Capital base for the year under review was as follows:

General provisions/ Portfolio provisions/ general loan loss 
reserves against unidentified losses

The Banking Act 2004 requires the Company to maintain a statutory reserve, wherein 15% of its net profit after tax is required to be
transferred from retained earnings, until such time that the statutory reserve will equal the Company's share capital. The Company has
accordingly transferred such provision during the year.

As a deposit taking institution, the Company is required to maintain net owned funds of not less than Rs200 million.

The Company maintains at all times a minimum Risk Weighted Capital Adequacy Ratio of at least 10% as required by the Bank of
Mauritius. 

Leasing companies are required to risk weight the credit risks which form part of their balance sheet assets and maintain a capital
adequacy ratio of 10%. For the purpose of assessing capital adequacy, the capital is split into two tiers-Tier 1 core capital and Tier 2
capital.

Tier 1 capital consist of stated capital, statutory reserve, retained earnings and reserves created by appropriations from post-tax
retained earnings. Deferred income tax assets and intangible assets are deducted from Tier 1 capital.

Tier 2 supplementary capital consists of general and portfolio provisions and shall not exceed a maximum of 1.25% of risk weighted
assets. 

22.66%

The Company is also required to maintain liquid assets equivalent to not less than 10 per cent of its deposit liabilities . At 31 December
2022, 2021 and 2020, this condition was met.
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3 RISK MANAGEMENT POLICIES AND CONTROLS 

3.1 CREDIT RISK

3.2 INTEREST RATE RISK

3.3 FOREIGN EXCHANGE RATE RISK

3.4 LIQUIDITY AND SOLVENCY RISK

3.5 OPERATIONAL RISK

3.6 COMPLIANCE RISK

The Board of Directors ensures at all times that there are stringent internal controls over the operations and has entrusted

Compliance risk arises from a failure or inability to comply with the laws, regulations or codes applicable to the financial services
industry. Non-compliance can lead to fines, public reprimands, and enforced suspension of operations or, in extreme cases,
withdrawal of authorization to operate. 

The objective of liquidity management is to ensure that funds are available or there is assurance of the availability of funds, to honour
the Company's cash flow commitments as they fall due, including off-balance sheet outflow commitments in a timely and cost-
effective manner.

Interest rate risk relates to the movement in interest rates which has a significant adverse effect on the financial condition of the
Company. The principal source of funding for our business is fixed deposits from the public which is mostly on a fixed rate. On the
other hand, our leases also are mostly on a fixed rate hence ensuring a constant differential. However, any adverse fluctuation in the
prevailing Repo Rate will have an impact on the market rates on both deposits and borrowings raised subsequently. Hence, ensuring
that there are no mismatches or gaps in amounts of financial assets and liabilities is very important in order to protect the differential.
In order to remain competitive in the market, the Company has consistently adjusted both its deposit and lending rates for all new
deposits and leases.

The objective of the Company is to add value to the Company's equity by maximising the risk-adjusted return to the shareholder. The
Board of directors is responsible for the reviews, approval and implementation of risk management policies and controls. The
approach has been to identify the risk areas, put the necessary controls, ensure continuous assessment, monitor, measure and report.

Credit risk is the risk of loss due to the inability or unwillingness of counterparty to a financial instrument to fulfil its obligations. This
risk is mitigated by a credit assessment of the potential client, adequate deposit by the latter and collateral guarantees. Refer to note
5.1 for more details.

The Company has assets and liabilities that are denominated in Mauritian rupees, United States of America Dollars and Euros. Foreign
exchange risk relates to the financial risk that exists when a financial transaction is denominated in a currency other than that of the
base currency of the Company. Most of the transactions are performed in Rupees and there is a minimum exposure in foreign
currency transaction.  Transactional risks are reduced through swaps in local currency where cross currency transactions are made.

Liquid assets equivalent to not less than 10 per cent of deposit liabilities are maintained at all times. This is monitored continually and
a weekly return of liquid assets and deposits is submitted to the Bank of Mauritius. A solvency test, in compliance with the Section 6 of
the Mauritian Companies Act 2001, is prepared and reported in the Assets and Liabilities Committee on a quarterly basis.

Operational risk is controlled by identifying the different business processes and risk areas and implementing proper business
procedures, internal controls and backup procedures. The Company makes use of IT system and technology from reputable suppliers
and continuously reviews its processes and has a fully-fledged compliance IT function.




